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LATE      HE W S 


The  British  Government^ in  a  statement  made  "before  Parliament  "by 
the  Minister  of  Food,  has  announced  its  decision  to  ration  "bread  De- 
ginning  July  21.    Uormal  consumers  are  to  receive  a  daily  ration  of 
9  ounces,  with  men  manual  workers  given  a  larger  daily  allowance  of 
15  ounces,  expectant  mothers  and  women  manual  workers  11  ounces,  and 
adolescents  12  ounces. 

A"bout  12  million'  men  and  women  manual  workers,  who  qualify  for 
extra  ration  amounts,  may  take  part  or  all  of  their  daily  allotment  in 
flour  instead  of  "bread.     In  order  to  induce  families  who  use  less  than 
their  daily  ration  to  refrain  from  drawing  their  full  oread  and  flour 
allow"  nee ,  a  special  feature  of  the  rationing  scheme  Permits  consumers 
to  exchange  their  bread  unit  coupons  at  the  Food  Office  for  ordinary 
ration  points.     Catering  establishments  and  institutions  will  also 
have  their  allowance  reduced,  but  special  steps  will  be  taken  to  safe- 
guard industrial  canteens*  bread  and  flour  supplies.    A  more  cheerful 
note  in  the  Food  Minister's  statement  was  that  weekly  meat  rations, 
which  are  based  on  value,  would  be  increased  from  1-'-  to  io  pence. 

-he  IQ^-Uo"  Argentine  cotton  crop,  according  to  the  second  official 
estimate,  is  placed  at  3^6,000  baler  (of  k~[%  pounds  net),  compared  with 
an  earlier  estimate  of  355^00  bales  and  the  abnormally  small  crop  of 
332,000  bales  produced  in  .    The  reduction  is  attributed  to  a 

cut  in  acreage,  drought  at  planting  time,  damage  by  locusts,  and  ex- 
cessive rainfall  early  in  the  picking  season.    The  planted  area  was 
reduced  from  pUU,000  acres  in  Ip^^-H^  to  881,000  acres  this  yea.r. 

Crop  conditions  in  France  were  highly  satisfactory  as  of  June  1 . 
Continued  he  vy  rainfall  during  June  may  have  resulted  in  excessive 
moisture  and  consequent  crop  damage  but  the  effects  are  not  serious  yet. 

Erection  of  Sire's  first  cotton  spinning-mill  was  b egun  on  May 
12,  19^0 '■  with  plans  for  initial  installation  of  6,720  spindles  now 
on  order  in  the  United  Kingdom.    Estimated  cost  of  the  mill  is 
120,000  pounds  ($W,000). 

•  Brazil1 a  wheat  position  continues  to  be  critical.    Some  shipments 
of  Argentine  wheat  are  arriving  but  they  are  far  below  the  publicized 
commitment  of  55,000  short  tons  per  month.    Meanwhile i  bread  made  from 
flour  containing,  up  to  T>  percent  corn  meal  and  other  ingredients  has 
become  standard  in  the  cities.    Bread  lines  are  common  in  Rio  de  Janeiro 
and  Sao  Paulo  and  many  interior  towns  are  entirely  without  bread  at 
least  a  part  of  each  week. 


July  1/  19U6 


748303 

Foreign  Crops  and  Markets 


395 


COMMODITY  DEVELOPMENTS 


GRAINS,  GRAIN  PRODUCTS,  AND  FEEDS 

ARGENTINE  WHEAT  BONUS 
EXTENDED  TO  JUNE  28 

The  Argentine  Government  has  announced  that  the  "bonus  payment  of  5 
pesos  per  100  kilograms  (^0.5  cents  per  bushel)  over  the  "basic  price  of  15 
pesos  ($1.21  per  "bushel)  for  wheat  of  the  19k^-k6  crop,  originally  planned 
for  a  30-day  period  "beginning  April  16  and  later  prolonged  through  June  15, 
will  be  extended  again  to  June  28.    With  the  first  extension  a  raise  to  15 
pesos  was  announced  for  wheat  of  earlier  crops  (see  Foreign  Crops  and 
Markets,  June  3;  page  3^6) • 

With  the  current  extension  of  the  higher  rate  for  wheat  of  all  crops 
to  June  28,  wheat  holders  are  warned  that  if  necessary  wheat  of  all  crops, 
except  seed  requirements,  will  be  expropriated  for  internal  consumption 
at  15  pesos  per  100  kilograms.    Holders  were  told  that  those  who  refuse 
to  sell  voluntarily  will  be  refused  the  opportunity  to  sell  to  the  Grain 
Regulating  Board  in  the  future.    At  present  the  Board  is  the  sole  purchaser 
of  wheat. 

BRAZIL  MAKES  RYE 
IMPORTS  DUTY  FREE 

Import  duties  and  all  other  customs  taxes  on  imported  rye  and  rye 
flour  in  Brazil  are  suspended  for  a  6-month  period  beginning  May  27, 
according  to  a  recent  decree.    This  action  was  said  to  be  taken  on  ac- 
count of  the  serious  shortage  of  wheat  and  wheat  flour  on  the  Brazilian 
market.     An  earlier  measure  extended  the  duty-free  period  for  imports  of 
wheat  flour  up  to  late  August  of  this  year. 

SOVIET  UNION'S  CROP 
CONDITIONS  PROMISING 

The  grain  outlook  in  the  Soviet  Union,  based  on  condition  of  crops  as 
of  the  middle  of  June,  indicated  grain  yields  equal  to,  or  better  than, 
the  average  of  recent  years  for  the  Union  as  a  whole  on  an  acreage  some- 
what larger  than  that  seeded  for  the  19^5  harvest.    No  quantitative  fore- 
cast is  possible  as  yet,  but  barring  unfavorable  developments  during  the 
balance  of  the  season,  more  grain  of  better  quality  should  be  available 
than  in  19^5;  when  successive  rains  during  the  harvest  caused  heavy 
spoilage,  sprouting,  and  decay.    Since  the  acreage  and  probably  the  yields 
will  still  be  below  prewar  in  the  liberated  regions,  total  grain  pro- 
duction is  not  likely  to  reach  prewar  volume. 
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The  condition  of  winter  grain  over  a  large  part  of  the  country  is  satis- 
factory, and  .spring  grains  are  progressing  well,  generally,  throughout  the 
European  part  of  the  Soviet  Union.    The  drought,  which  developed  in  the 
Ukraine,  was  broken  by  rains  late  in  May  and  early  in  June.    Abandonment  of 
winter-grain  acreage  in  the  southern  regions  is  probably  higher  than  normal. 
Poor  conditions,  however,  in  these  regions  are  offset  by  improved  conditions 
elsewhere.    A  decree  of  the  Council  of  Ministers  of  the  Soviet  Union,  published 
in  the  Soviet  press  on  May  21,  emphasized  the  urgency  of  resowing  with  spring 
crops  all  abandoned  acreage.    Prospects  for  corn  and  millets,  which  were 
probably  used  for  resowing  of  the  abandoned  winter  acreage,  were  reported  to 
be  good  in  the  Ukraine. 

Spring  seeding  in  central  and  northern  European  Russia  got  a  late 
start,  but  fall-sown  grain  wintered  well  and  improved  rapidly  early  in 
June.    Crop  prospects  in  western  regions  are  reported  as  good  and  in  Volga 
regions  better  than  in  19^5  •    In  the  Caucasus  and  the  Asiatic  part  of  the  So- 
viet Union,  crop  prospects  are  probably  on  tbe  whole  not  worse  than  in  19^-5  • 
However,  the  bulk  of  the  crop  is  still  subject  to  weather  conditions 
during  the  remainder  of  the  growing  season  and  at  harvest  time. 

FATS  AND  OILS- 

INDIA  PUTS  EMBARGO 
ON  OILSEED  EXPORTS 

In  view  of  the  smaller  domestic  supplies  of  oilseeds  compared  with 
last  year  and  the  extreme  shortage  of  foodstuffs,  the  Government  of  India 
has  placed  an  embargo  on  oilseed  shipments  abroad.    No  further  exports  of 
oilseeds  are  expected  this  year  with  the  possible  exception  of  small  quan- 
tities of  castor  beans.    In  the  past,  India,  the  world's  largest  exporter 
of  peanuts  and  second  largest  of  flaxseed,  was  a  leading  source  for  Euro- 
pean imports  of  peanuts,  cottonseed,  flaxseed,  sesame}  castor  beans,  rape 
and  mustard  seed. 

The  1946  outlook  for  increased  production  of  most  oil  crops  in  India 
is  not  encouraging.    Oilseed  acreages  are  expected  to  decline  in  favor  of 
more  critical  food  crops  despite  the  world-wide  shortage  of  fats  and  oils. 
However,  the  expansion  of  the  crushing  and  hydrogenation  industries  will 
likely  continue  in  India  in  order  that  larger :  amounts  of  oil  and  com- 
pounds will  be  available  for  domestic  consumption.    At  present  there  are 
about  550  oil-crushing  mills  in  India,  most  of  the  larger  mills  are  e- 
quipped  with  modern  machinery  such  as  expellers  and  hydraulic  presses, 
but  the  smaller  mills  are  the  typical  village-mill  (or  ghani)  type. 

India's  19^5  production  of  most  oilseeds,  including  peanuts,  castor 
beans,  sesame,  and  cottonseed  showed  a  slight  decline  compared  ..with  ±9kk. 
Adverse  weather  conditions  in  the  major -producing  areas  account  for  the 
decrease  with  the  exception  of  cottonseed,  which  was  affected  by  the 
Government  restrictions  reducing  cotton  acreage.    Small  increases  were 
noted  only  for  flaxseed,  rape    and  mustard  seed. 
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INDIA:  Production  a/  of  speoified  oilseeds, 

 19^-5  with  comparisons  

•  19^5             "•'  '                •               *  : 

Oilseed           j  ^9    !    I9kl         19^2    .      19^3    '.  19^  .  19^5 

:  1,000  :    1,000  :    1,000  :      1,000.  :  1,000  :  1,000 

:  short  :    short  :    short  :      short  :  short  :  short 

:  tons    :    tons    :    tons     :      tons     :  tons  :  tons 

Peanuts  ■                  :  :              :              :               :  : 

(unshelled)   :  3,296  :  2.396    :  3,201    :    k,2Q2    :  ^,319  :  3,^87 

Flaxseed  :  506  :      U86    :      hok    :       1+59    :  k2J  :  U38 

Castor  beans   :  127  :      118    :      102    :        165    :'  157  :  1^7 

Sesane   :  562  :      k6k    :      512    :       501    :  hkO  :,  k2$ 

Rapeseed  and             :  :              :               :                :  : 

mustard  seed        :  1,12^  :  1,235    :  1,220    :    1,200    :  1,032  :  1,197 

Cottonseed  b/           :  2,591  :  2,66l    :  2,196    :    2,U56    :  1,65^  :  l',6l8 


Compiled  from  official  sources. 

a/    Year  of  harvest.    Excludes  estimates  for  unreported  tracts,  3ince  these 

are  not  available  for  all  years . 

b/    Estimated  from    lint -product ion  figures. 

Reduced  oilseed  crops  in  19^5,  together  with  the  increased  domestic 
consumption  and  greater  foreign  demand  at  the  end  of  the  war,  caused  an 
advance  in  prices  for  all  fats  and  oils  in  India.     Owing  to  the  shortages, 
the  Government  issued  a  Vegetable  Oil  Product  Control  Order  on  March 
6,  19^6,  which  requires  producers  to  report  on  their  output  of  oil  and 
dealers  to  furnish  information  on  quantities  handled. 

Peanuts :  Although  the  I9U5  acreage  of  peanuts  was  the  largest  on 
record,  the  output  of  approximately  3.5  million  short  tons  (unshelled) 
was  smaller  than  either  19hk  or  19^3  owing  to  drought  conditions.  About 
85  percent  of  the  peanut  acreage  is  located  in  Madras,  Hyderabad,  and 
Bombay.    Normally,  about  two-thirds  of  the  crop  is  consumed  domestically, 
as  peanuts  and  oil. 

Exports  of  peanuts  were  reduced  during  19^5,  amounting  to  only 
213,800  short  tons  during  the  first  9  months  of  that  year,  compared  with 
U21,200  tons  for  19kk  and  the  5-year  (1935-1939)  average  of  over  1  million 
tons.    All  purchases  for  shipment  abroad  were  made  by  the  British  Ministry 
of  Food.    On  account  of  the  export  embargo,  peanut  shipments  are  not  expected 
to  exceed  the  130,000  tons  during  the  first  k  months  of  19^6 . 

Crushing  of  peanuts,  especially  in  Madras,  expanded  rapidly  during  the 
war  owing  to  the  increased  demand  for  oil  and  oilcake.    An  additional  num- 
ber of  expelling  plants  is  expected  to  be  installed  during  the  immediate 
postwar  years. 

Flaxseed :    The  I9J+5  flaxseed  crop  was  estimated  at  1+33,000  short  tons, 
or  slightly  larger  than  the  I9kk  output  but  less  than  the  5-year  (1935-1939) 
average  of  around  500,000  tons.     During  the  past  20  years  flaxseed  pro- 
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duction  ranged  from  400,000  to  550,000  tons.    Approximately  k-0  percent  of 
the  flaxseed  acreage  is  located  in  the  Central  Provinces  and  Berar.  Other 
leading -producing  regions  are  in  the  United  Provinces,  Bihar,  Hyderabad,  and 
Bengal. 

Flaxseed  is  produced  in  India  chiefly  as  an  export  crop.    However,  with 
the  outbreak  of  war,  exports  declined  and  reached  a  low  of  around  50,000 
tons  in  1943.    During  1945  shipments  abroad  increased  to  187,300  tons,  the 
demand  being  greatest  from  Australia  and  the  Union  of  South  Africa.  The 
1946  exports  are  not  expected  to  exceed  the  45,000  tons  shipped  during  the 
early  part  of  the  year. 

Rape  and  Mustard  Seed;    The  1945  output  of  rape  and  mustard  seed,  ap- 
proximately 1.2  million  short  tons,  is  regarded  as  a  normal  crop.  Almost 
half  of  the  acreage  is  located  in  the  United  Provinces.    The  total  Indian 
output  represents  about  30  percent  of  the  world  production  with  China  pro- 
ducing almost  twice  as  much. 

Prior  to  the  war  India  was  the  largest  exporter  of  rape  and  mustard 
seed,  but  since  that  time  exports  have  declined  steadily.    The  United 
Kingdom  is  the  principal  market  for  these  oil  seeds.    Exports  did  not 
exceed  2,000  tons  in  1945 ,  almost  the  entire  crop  being  consumed  domes- 
tically. 

Cottonseed:    India's  cottonseed  output  in  1945  of  approximately  1.6 
million  short  tons  is  about  half  the  1940  output  and  approximately  15  per- 
cent of  the  19^5  world  total.    The  decline  in  cottonseed  production  is  at- 
tributed to  the  loss  of  the  Japanese  market  for  raw  cotton  and  to  restriction 
reducing  acreages  in  favor  of  food  crops. 

Most  of  India's  cottonseed  production  is  fed  to  livestock.     The  amount 
crushed  for  oil  is  only  an  extremely  small  percentage  of  the  total  crop. 
Exports  of  cottonseed  during  the  past  5  years  averaged  only  600  short  tons 
annually. 

Castor  Beans:    The  crop  of  castor  beans,  planted  during  the  summer  of 
191+5  and  harvested  during  early  1946,  was  estimated  at  117,600  short  tons, 
the  smallest  production  since  1942.    Despite  output  fluctuations  during 
the  past  several  years,  India  usually  produced  about  one-fourth  of  the  total 
world's  castor-bean  production.    Before  1936,  this  country  was  the  leading 
grower  of  castor  beans,  at  which  time  Brazilian  production  surpassed  that 
of  India,  and  has  continued  to  hold  the  lead. 

Although  experts  of  castor  beans  and  oil  declined  during  the  war,  India 
remained  a  chief  source  of  supply  for  Australia  and  the  United  Kingdom. 
Shipments  of  the  bean  in  1945  were  the  largest  since  1942,  although  oil 
exports  remained  insignificant. 

Sesame-    The  191+5  output  of  sesame  seed,  amounting  to  approximately 
430,000  short  tons,  was  slightly  smaller  than  in  the  preceding  year, 
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and  about  25  percent  less  than  the  more  normal  1935-1939  average.  More 
than  half  of  the  crop  is  grown  in  the  United  Provinces,  Bombay,  and  Madras. 
Normally  India  produces  about  one-third  of  the  world  sesame  crop,  surpassed 
only  by  China. 

Exports  of  sesame,  approximately  3,000  short  tons  in  19^5,  were  the 
smallest  for  many  years,  on  account  of  the  increased  demand  and  consumption 
for  sesame  oil.    Indian  exports  of  sesame  seed  usually  range  from  less  than 
1  to  5  percent  of  the  total  production.    Only  a  few  tons  of  sesame  oil  are 
exported . 

Copra:    With  an  annual ' output  of  about  400,000  short  tons,  India  is 


the  third  largest  producer  of  copra,  exceeded  only  by  the  Philippines  and 
the  Netherlands  East  Indies.    The  most  important -producing  areas  are 
along  the  Malabar  Coast.    The  entire  copra  production  is  crushed  and  the 
oil  is  domestically  consumed,  primarily  a3'a  cooking  oil. 


LEBANON  CONTINUES 
OILSEED  EXPANSION 

Increased  peanut  and  3esame  acreages  in  19^6  are  exported  in  Lebanon 
as  a  result  of  the  continued  impetus  given  to  oilseed  plantings  in  1944 
when  imports  were  cut  off.    Market  prices,  however,  show  a  distinct  down- 
ward trend  owing  to  the  large  quantities  of  olive  oil  now  available. 


LEBANON:  Vegetable  oilseed  acreage  and  production, 
 19^5  with  comparisons  


Crop 


Sesame  seed 
Peanuts 
Flaxseed  . . 


Planted  area 


Production 


191+3 

1944 

.  1945 

.    19^3  . 

19^4 

.  1945 

1,000  ■ 

1,000  : 

1,000 

Acres 

Acres 

Acres 

Pounds 

pound  s ! 

rounds 

1.256 

7^1  ! 

135 

'  1,730 
1,236 
:  135 

3,706  : 
2,471  : 

:  135 

661  : 

336  • 
:  38 

1,056  : 
661  : 

:         38  • 

2.072 

1,157 

:  83 

Compiled  from  official  sources. 

Estimates  for  I9U5  show  2.1  million  pounds  of  sesame  from  3,700  acres 
and  1.2  million  pounds  of  peanuts  from  2,500  acre3,  increases  in  output  of 
approximately  200  percent  over  the  I9U3  production.     Small  quantities  of 
flaxseed  and  insignificant  amounts  of  cottonseed,  soybeans,  and  castor  beans 
are  also  purchased . 

Vegetable -oil  crushing  is  limited  to  five  small  factories,  all  of  which 
are  located  in  the  vicinity  of  Beirut.    The  first  one  was  established  in 
1937  and  the  others  during  the  war.    Native  vegetable-oil  crops  are  con- 
sumed within  the  country;  in  addition  small  quantities  are  normally  imported. 
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COTTON  AND  OTHER  FIBERS 

WEEKLY  COTTON  PRICES 
ON  FOREIGN  MARKETS 

COTTON:    Spot  prices  of  certain  foreign  growths 

 and  qualities  in.  specific  markets  

:  :  :  :Price  in: Equivalent 


Market  location, 
kind ,  and  quality 

:  Date 
:  19^6 

:    Unit  of 
:    we  ight 

;Unit  of 
:  currency 

: foreign  ;U.  S. cents 
: currency : per  pound 

Alexandria 

■ 

:Kantar 

r  • 

Ashmouni,  F.G.F.     .  . 

•  6-20 

:  99.05  lbs. 

:Tallari 

:  31.50 

:  26.30 

G-iza  "}  F.G-.F.     .   .  . 

•  6-20 

;  99.05  Lbs. 

:Tallari 

:       Not  quoted 

\  6-20 

99- Oo  Ids. 

:Tallari 

:     36.00  ' 

:  30.05 

Bombay 

: Candy 

•Tn  T»l*  ~l  fTnA 

D"cU 

7,Q)i    1  "h  a  . 

±\upee 

H-H-6.00 

:  17.17 

Kampala,  East  African 

•  6-20 

?8h-  Its. 

Rupee 

350.00 

:  32.72 

Buenos  Aires 

Metric  ton 

Type  B  ......  . 

'  6-22 

2204.6  lbs. 

•Peso 

1980.00 

•  26.74 

Lima  : 

Sp. quintal 

ihk . 00 

21.35 

Tanguis,  Type  5  .   .   .  : 

6-22 

101.4  lbs. 

Sol  : 

Recife  ; 

Arroba  ; 

Mata,  Type  5  « 

6-21  \ 

33.07  lbs.  : 

Cruzeiro : 

110.00  . 

17.  3h- 

Sertao,  Type  5  .   .  .  : 

6-21  : 

33.07  lbs.  : 

Croze iro : 

110.00  . 

•  17.84 

Sao , Paulo  ; 

Arro"ba  : 

Sao  Paulo,  Tjpe  5  .   .  : 

6-21  : 

33.07  lbs.  : 

Cruzeiro: 

152.50  : 

24.74 

Torre on  : 

Sp. quintal  : 

Middling,  15/16"  .  . 

6-21  : 

101. k  lbs.  : 

Peso  : 

106.25  : 

21.55 

Compiled  from  weekly  cables  from  representatives  abroad. 


LARGER  1945  COTTON 
CROP  SEEN  IN  SYRIA 

An  official  report  places  the  1945  cotton  crop  in  Sjrria  at  20,000 
bales  (of  478  pounds  net)  from  43,000  acres,  compared  with  13,000  hales  from 
40,000  acres  in  igjkk.    About  33,000  acres,  or  38  percent  of  the  total 
acreage,  in  19^5  was  planted  to  "Lone  Star,"  an  American  variety,  and  the 
remainder  to  "Baladi,"  a  native  type  used  entirely  for  hand -spinning, 
stuffing  mattresses,  padding  cf  quilts,  and  other  purposes. ' 

The  19h-6  acreage  was  expected  to  be  smaller  owing  to  a  sharp  drop 
in  prices  after  devaluation  of  the  French  franc  on  December  26,  19^5. 
Wholesale  prices  for  the  Lone  Star  variety  ranged  from  1,250  to  1,750 
Syrian  pounds  per  metric  ton  (25.92  to  36.23  cents  per  pound)  during  the 
first  3  months  of  I946,  compared  with  2,1?0  to  3,000  pounds  (44.95  to 
62.1k  cents).    Prices  of  Baladi  usually  range  from  k  to  10  cents  per  pound 
higher  than  those  for  Lone  Star  because  of  the  short  supply  and  the  fact 
that  it  is  preferred  by  natives  for  hand  spinning.    A  proportionate  decline- 
in  prices  was  reported  for  this  variety,  however,  after  the  French  franc 
devalued . 

Local  textile  mills  absorb  the  entire  production  and  import  ad- 
ditional quantities  of  cotton  yarn,  mostly  from  India,  Egypt,  and  the 
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United  States.    Both  exports  and  imports  of  cotton  have  been  prohibited  by- 
law since  19^3.    The  import  duty  on  cotton  was  increased  on  March  13,  19^6, 
to  11  percent  ad  valorem.    The  report  implied  that  imports  of  cotton  are 
permissible  by  obtaining  previous  approval  of  the  Ministry  of  National 
Economy. 

LIVESTOCK  AND  ANIMAL  PRODUCTS 

CANADA  STILL  CURBS 
LIVESTOCK  EXPORTS 

Canada's  4-year  ban  on  exportation  of  slaughter  and  feeder  cattle  into 
the  United  States  is  still  in  effect.    This  embargo,  as  well  as  meat  rationing 
reimposed  last  September,  is  being  comtinued  as  a  means  of  maintaining 
Canada's  meat  supply  for  both  local  requirements  and  for  heavy  exports  of 
beef  to  the  United  Kingdom.    The  United  Kingdom  has  agreed  to  take  and,  ap- 
parently, will  require  all  the  beef,  pork,  mutton,  and  lamb  that  Canada  can 
spare  in  order  to  maintain  her  domestic  rations. 

During  the  fall  and  early  winter  months  of  heavy  seasonal  movement  in 
19^4  and  again  in  19^5,  farmers  in  Canada  agitated  for  removal  of  the  ex- 
port ban.    As  cattle  inventories  are  now  lower  and  the  killing  capacity 
of  Canadian  plants  has  been  increased,  arguments  for  lifting  the  ban  this 
fall  will  no  doubt  be  lessened.    Canadian  farmers,  however,  are  still  eying 
the  more  renumerative  market  in  the  United  States. 

At  the  same  time,  the  Canadian  Government  permits  females  of  dairy 
breeding  which  are  milking  or  show  evidence  of  freshening  to  be  exported 
as  dairy  cows.    These  exports  are  somewhat  larger  than  last  year.  During 
the  period  January  1  to  June  6  of  this  year,  there  were  26,078  head  ex- 
ported, compared  with  19,110  head  for  the  same  period  last  year.#  Nearly 
all  of  these  go  into  the  northeastern  States  of  the  United  States. 

Licenses  for  exportation  of  slaughter  and  feeder  cattle  were  required 
from  June  19^-2,  although  exports  were  not  completely  stopped  until  October 
of  that  year.    This  particular  restriction  has  continued  in  force  ever 
since  it  became  effective,  but  is  not  applicable  to  breeding  cattle.  In 
contrast,  the  embargo  on  exportation  of  sheen  and  lambs,  other  than  breeding 
stock,  also  went  into  effect  June  19^2,  but  to  avoid  an  oversupply  of  lambs 
on  the  Canadian  market  the  restriction  was  lifted  in  September  19hk.  How- 
ever, after  9  months,  or  in  July  19^5,  the  ban  was  reimposed  and  has  re- 
mained in  effect  since  that  date. 

MEXICAN  CATTLE 
MOVEMENT  HEAVY 

For  the  first  5  months  of  19^+6,  cattle  admissions  from  Mexico  into  the 
United  States  for  feeding  and  slaughter  totaled  27^,111  head.    This  is  11 
percent  more  than  in  the  same  period  a  year  ago.    For  the  current  season, 
the  greatest  volume  was  reached  in  April  when  Qk,5lk  head  were  passed  for 
entry  into  this  country.    The  movement  of • cattle  into  the  United  States 
from  Mexico,  which  picks  up  in  October  after  seasonal  improvement  in 
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pasture  conditions,  is  usually  completed  in  the  following  May.    For  the 
8  months  through  May  1946,  the  total  was    425,510  head  compared  with 
345,331  in  the  previous  season.     The  largest  entry  for  a  similar  8-month 
period  was  in  1943  when  594,812  head  were  admitted. 

Beginning  on  June  5,  the  regulations  governing  movement  of  cattle  into 
the  United  States  were  amended  to  require  quarantine  of  at  least  15  days 
at  the  port  of  entry.     This  was  necessitated  "by  the  receipt  in  Mexico  of 
cattle  from  a  country  where  foot-and-mouth  disease  exists.    As  few  cattle 
are  received  during  the  summer  months,  the  full  effect  of  these  restric- 
tions will  not  be  felt  until  October  and  November  when  the  seasonal  move- 
ment normally  gets  under  way t 

The  outlook  for  production  in  the  cattle  industry  in  Mexico  continues 
poor  in  1946  following  severe  drought  conditions  in  the  principal  cattle 
regions  in  1945.     Some  rains  were  received  in  April,  but  the  northwestern 
region  was  not  aided.    Pastures  are  depleted  and  some  losses  may  result 
from  the  shortages  of  water.    Conditions  nearer  Mexico  City,  however,  are 
better. 

The  following  table  shows  monthly  figures  since  1940  on  the  number  of 
head  of  cattle  inspected  and  passed  for  entry  for  feeding  or  slaughter  in 
the  United  States. 


MEXICO:        Cattle  for  feeding  and  slaughter  inspected  for  entry  into 
the  United  States,  1946  with  comparisons 


Month 

:  1940 

:  19^1 

:  1942 

:  1943 

:  1944 

:  19^5 

:  1946 

:  Number 

:  Number 

:  Number 

:  Number 

:  Number 

:  Number 

:  Number 

J  anuary . .  . 
February  . 
March  .... 
April  .... 

May   

June   

July   

August  . . , 
September 
October  . . 
November  . 
December  . 

:  41,201 
:  36,056 
:  44,060 
:  58,444 
:  56,520 

24,676 
.  13,447 
:  9,954 
'  23,987 

28,l6l 
•  37,607 

39,022 

:  53,981 
:  71,675 
:  70,667 
:  62,266 
:  58,248 
:  23,065 
:  15,658 
:  10,541 
:  21,658 
:  32,546 
:  44,969 
:  53,952 

:  72,066 
:  50,431 
:  38,501 
:  60,415 
:    46, 616 
:  24,911 
:  11,652 
:  8,683 
:  22,238 

:  25,769 
.  63,842 
85,378 

:  40,385 
:  104,213 
:  100,735 
:  109,390 
:  65,080 
:  16,627 
:  :4,556 
:.  5,975 
•  2,327 
:  3,055 
7,345 
10,618 

\  13,694 
:  32,5^9 
:  60,572 
:  62,757 
:  33,396 
.  5,938 

836 
:  670 

333 
3,931 
:  29,256 
64,301 

:.  35,853 
:  58,118 
:  63,841 
:  46,789 
:  43,242 

:  9,767 
:  3,597 
.  6,564 

.  5,853 
:  24,084. 

:  58,325 
68,990. 

\  38,072 
:  47,335 
:  61,277 
:  84,514 

;  42,913 

Totals-  : 
annual  : 
8 -month  : 
October- : 
May  .  .  : 

413,135: 

519,226: 
421,627: 

510,524: 
399,498: 

470,306: 
594,812: 

308,233: 
. 223,986: 

425,023: 
345,331: 

425,510 

Compiled  from  inspection  records  of  the  Bureau  of  Animal  Industry. 
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SWISS  DAIRY  OUTPUT 
SUFFERS  SETBACK 

Milk  production  in  Switzerland  "by  mid-June  had  dropped  off  sharply 
and  deliveries  to  milk  plants  fell  20  to  25  percent  "below  deliveries  in 
April.    This  setback  is  sufficient  to  threaten  the  present  milk  and  "butter 
rations  and  comes  at  a  time  of  year  when  supplies  of  dairy  products  are 
normally  "built  up  for  the  following  year.    Milk  is  now  "being  shipped  all 
the  way  from  eastern  to  western  Switzerland  in  order  to  supply  fluid-milk 
rations . 

The  drop  in  milk  production  is  ascribed  to  abnormal  weather  and 
forage  crop  conditions.    While  the  producing  season  opened  favorably  with 
warm,  dry  weather,  persistent  rainy  weather  in  May  and  early  June  prevented 
the  timely  harvesting  of  grass,  resulting  in  poor  quality  hay  for  current 
feeding  and  delaying  the  development  of  meadows  for  pasturing.    Good  soil 
moisture  conditions  may  assure  pasturage  for  the  remainder  of  the  season, 
but  the  quality  of  the  clover  crop  for  winter  feeding  may  have  been  jeo- 
pardized. 

Under  the  present  circumstances  the  manufacture  of  butter  has  not 
reached  the  planned  level.    It  has  not  been  possible  to  lay  in  stocks  for 
the  winter.    It  has  been  hard  enough  to  cover  daily  requirements. 

Therefore,  at  a  joint  meeting  on  June  13  of  representatives  of  the 
Federation  of  Swiss  Milk  Producers  and  the  Dairy  Section  of  the  Swiss  War 
Food  Administration,  the  following  measures  were  decided  on: 

a.  Milk  supplies  must  be  diverted  from  evaporated-and  dried-milk 
plants.    Cheese  and  butter  production  is  considered  more  important. 

b .  Milk  deliveries  must  be  organized  from  eastern  Switzerland  to 
plants  in  western  Switzerland  in  order  to  cover  the  milk  ration  in  western 
areas . 

c.  An  effort  must  be  made-  to  live  up  to  the  butter  production  pro- 
gram so  that  in  the  months  of  May,  June,  and  July  production  reaches  at 
least  60  percent  of  that  for  the  same  3-month  period  in  19V?. 

In  case  these  measures  should  prove  insufficient,  more  drastic  steps 
must  be  taken  in  August,  September,  and  October. 

AUSTRALIA  TO  BID  FOR 
JAPAN'S  WOOL  TEXTILE  MARKETS 

British,  Australian,  and  Indian  interests  are  planning  to  set  up  a 
chain  of  30  woolen  mills  in  Australia  with  the  object  of  capturing  Japan's 
prewar  trade  in  woolen  textiles,  according  to  the  London  Chamber  of  Com- 
merce Journal.    Approval  for  formation  of  a  company  with  a  capital  of 
£20,000,000  ($61+, 000, 000)  is  being  sought  from  the  Australian  Government. 
The  new  company,  which  would  use  about  1  million  bales  (about  300  million 
pounds)  of  wool  annually,  ranging  from  inferior  to  good  grade,  would 
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produce  low  -priced  goods  almost  exclusively  for  export.    This  would  "be 
about  one-third  of  Australia's  average  prewar  production  for  193^-3-938. 

Eighty  percent  of  the  production  would  consist  of  woolens,  including 
blankets,  rugs, and  low-priced  suitings  and  flannels,  with  the  other  2  per- 
cent worsteds.    Australian  mills  now  use  500,000  "bales  (150  million  pounds) 
a  year  of  average -to-best  grade  wool.    The  total  export  trade,  it  is  es- 
timated, will  be  worth  £50,000,000  ($160,000,000)  a  year  to  Australia. 

SOUTH  AFRICA  TO  TAKE 
AGRICULTURAL  CENSUS 

The  most  complete  agricultural  census  yet  taken  in  the  Union  is  to  be 
made  by  the  Office  of  Census  and  Statistics  during  the  latter  part  of  August. 
This  census,  the  first  comprehensive  one  since  prewar  years,  will  be  on  an 
extensive  scale.    It  will  cover  both  European  and  native  farming. 

FRUITS,  VEGETABLES,  AND  NUTS 

SOUTHERN  HEMISPHERE'S 
DRIED -PRUNE  OUTPUT  UP 

The  19^6  preliminary  estimate  of  dried-prune  production  in  Southern 
Hemisphere  countries  is  10,800  short  tons,  compared  with  9,300  tons  (revised) 
in  19^5  and  10,000  tons  (revised)  in  l^kh.    This  estimate  is  37  percent 
above  the  5 -year  (1940-1944)  average  of  7,900  tons  and  50  percent  larger 
than  the  10-year  (1935-1944)  average  of  7,200  tons.     On  the  basis  of  data 
now  available,  increased  production  is  recorded  in  all  four  countries,  with 
the  largest  returns  reported  in  Australia  and  Chile. 


PRUNES,  DRIED:    Estimated  commercial  production  in  specified  countries 
of  the  Southern  Hemisphere,  1946  with  comparisons  . 

(Rounded  to  nearest  100  short  tons)  


Year 

Argen- 
tina 

:  Aus- 
• tralia 

Chile 

;    South  : 
:  Africa 

Total 
four  ; 
coun- 
tries 

United 
States 
•  a/ 

:  Total 
[specified 
: countries 

Average  - 
1935-1944 

1940-1944 

1943   

i9kh 

19^5  b/  ... 
I9iv6  c/  ... 

j  Short 
tons 

1,900  ; 
2,  U  00 
2,900 
2,900 
if, 300  ; 
4,400  ! 

:  Short 
tons 

3,000 
3,100 
3,100 
3,600  : 
1,900  ; 
2,700  : 

Short 
tons 

1,200 

1,300 

1,300 

1,900 

1,800  ! 

2,200 

:  Short 
tons 

1,100 
1,100 
900 
1,600 
1,300 
1,500 

Short 
tons 

.  7,200 
:  7,900  ■ 
:  8,200 
: 10, 000  ■ 
:  9,300  : 
: 10,800  : 

Short 
tons 

209,800 
181,900 
207,700 
163,200 
233,800 
dA99,800  : 

1  Short 
tons 

217 , 000 
:  189,800 
215,900 
173,200 

243 , 100 
210,600 

Compiled  from  trade  and  official  sources. 

a/  Revised    b/  Preliminary  c/  Preliminary  forecast    d/  California  only. 
TOregon  and  Washington  not  available.     These  States  produced  6  thousand  tons 
in  19'if2,  11.9  in  194.3  >  if. if  in  1944,  and  8    in  1945.) 
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Growing  and  harvesting  conditions  in  all  four  Southern  hemisphere 
countries  on  the  whole  were  better  than  in  the  previous  season.    In  Ar- 
gentina they  were  nearly  ideal,  resulting  in  what  at  this  time  appears 
to  be  the  largest  production  on  record.    In  Australia  the  effects  of  the 
drought  of  a  year  ago  were  largely  overcome  although  production  was  not 
a  record  one. 

Climatic  conditions  in  Chile    were  generally  favorable  but  "thrips" 
were  said  to  have  caused  some  damage.    Increased  production  there  is  at- 
tributed to  new  acreage  coming  to  bearing  and  to  larger  yields  of  young 
trees  which  have  been  in  production  for  a  short  time.    Climatic  conditions 
in  the  Union  of  South  Africa  during  1946  were  somewhat  better  than  a  year 
ago,  resulting  in  a  slightly  larger  fresh-prune  crop.    The  upward  trend  of 
dried-prune  production,  noted  during  the  past  25  years  in  the  South  American 
countries,  is  expected  to  continue  for  a  few  more  years.    In  British 
dominions  a  leveling  off  of  acreage  and  production  appears  to  have  been 
reached  with  future  dried-prune  output  depending  more  upon  climatic  and 
market  conditions  than  upon  expanded  acreage. 

The  exportation  of  dried-prunes  in  significant  quantities  from  the 
1945  pack  was  largely  from  Chile  and  Argentina.    Chile  exported  966  short 
tons  from  the  1945  output  of  which  167  tons  were  sent  to  Sweden  and  the 
remainder  to  Latin  American  countries.    The  largest  Latin  American  buyers  of 
Chilean  dried  prunes  were:    Brazil,  583  tons;  Peru,  152  tons;  and  Cuba,  36 
tons.    Brazil  and  Peru  were  also  the  principal  outlets  for  exports  in  1944. 
It  is  unofficially  reported  that  some  exports  were  made  from  Argentina 
during  the  1945  marketing  season  but  to  date  actual  quantitative  data  are 
not  available.    Australia  and  the  Union  of  South  Africa  both  had  small 
exports  to  neighboring  British  Colonies  and  the  United  Kingdom  but  the 
bulk  of  the  output,  as  usual,  was  consumed  locally. 

The  1946  pack  in  Southern  Hemisphere  countries  is  expected  to  be 
disposed  of  in  about  the  same  way  as  last  year.    Sweden  is  reported  to  have 
shown  some  early  season  interest  in  prunes  from  Argentina  and  Chile  al- 
though confirmation  of  purchases  by  that  country  has  not  yet  been  reported. 
As  Brazil  has  shown  a  very  active  interest  in  Chilean  prunes,  trade 
sources  indicate  that  1946  purchases  by  that  country  will  exceed  those  of 
last  year.    With  the  steady  increase  in  production,  Argentina  and  Chile 
are  taking  over  all  Latin  American  markets,  thereby  excluding  prunes  from 
other  countries.    The  sustained  interest  of  Sweden  in  these  prunes, 
though  partially  because  of  the  war,  may  find  an  tver  increasing  quantity 
being  shipped  to  that  country  as  well  as  to  other  European  destinations. 
Increaeed  output  of  dried  prunes  in  the  British  countries,  is  expected  to 
result  in  a  modest  gain  in  exports  to  other  Empire  countries,  including 
the  United  Kingdom. 

As  the  new  pack  of  prunes  comes  to  market,  stocks  of  old-cron  fruit, 
with  the  exception  of  that  on  retailers  shelves,  are  exhausted.    No  dif- 
ficulty indisposing  of  the  1946  pack  is  anticipated. 
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The  first  1946  forecast  of  United  States  production  indicating  199,800 
tons  is  for  California  only,  which  compared  with  225,800  tons  in  1945.  Wo 
early  forecast  is  available  for  Oregon  and  Washington  which  produced  8,000 
tons  in  19-1*5 . 

MISCELLANEOUS 

TRADE  CONTROLS 

Costa  Rica  by  decree  of  June  8,  1946.  has  facilitated  imports  of  basic 
foods  tuffs ,  cotton  and  woolen  goods,  and  other  specified  industrial  commodities 
by  earmarking  70  percent  of  the  available  foreign  exchange  for  these  articles. 
Only  10  percent  is  made  available  for  all  other  imports,  the  remaining  20 
percent  is  to  be  used  for  debt  service,  remittances,  foreign  travel,  etc. 

Hungary  and  Poland  have  recently  concluded  a  trade  agreement  which  pro- 
vides for  an  exchange  of  products  estimated  to  be  valued  at  from  6  to  8  million 
dollars.    Although  Hungary  is  principally  supplying  oil,  bauxite,  and  other  in- 
dustrial products,  it  will  also  supply  canned  and  fresh  fruits  and  wine. 
Poland  will  furnish  certain  industrial  commodities. 

Ecuador's  National  Bank  of  Development,  created  to  assist  in  the 
development  of  agriculture,  is  to"  receive  85  percent  of  the  revenue  from  an 
additional  tax  on  all  sales  of  foreign  exchange.    The  tax,  established  by 
decree  of  May  3,  1946,  is  expected  to  produce  about  30  million  sucres 
(about  2  million  U.  S.  dollars)  revenue  annually. 

Chile  recently  decreed  a  temporary  export  prohibition  of  beans,  chick- 
peas, lentils,  oils,  rice,  corn,  and  yerba  mate  until  the  stock  position 
is  determined. 


